EDARAN DIGITAL SYSTEMS BERHAD

NOTES TO THE ACCOUNTS FOR THE PERIOD

ENDED 31 DECEMBER 2001

1.
Basis of Accounting and Accounting Policies

The accounts have been prepared based on similar accounting policies and methods of computation applied in the preparation of the audited accounts for the year ended 30 June 2001.

2.
Exceptional Item

There was no exceptional item for the period ended 31 December 2001.

3.
Extraordinary Item

There was no extraordinary item for the period ended 31 December 2001.

4.
Taxation
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 Current     Year
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 Year
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Quarter

 To Date     Period





31/12/01

31/12/00

 31/12/01     31/12/00




RM’000

RM’000

 RM’000      RM’000



Current year provision
    1,835
     -

  2,287

-


Share of tax in 

   associate company
        -

     -

      -
             -   .





    1,835 
     -

  2,287
     
-   . 


5.
Profit/Loss from Sale of Properties and/or Unquoted Investments

There was no profit or loss from sale of properties and/or unquoted investments for the period ended 31 December 2001.

6.
Investments in Quoted Shares

i. There was no purchase or sale of quoted shares for the current financial year to date.

ii. Investments in quoted shares/warrants as at end of the reporting period:-









 RM’000


Total shares at cost




           5


Total warrants at cost




       351


Total investments at cost



       356




Total provision for diminution value


      (251) 


Total investments at book value


       105 .   

Total investments at market value


         93 .
7.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the period.

8. Status of Corporate Proposals

There were no new proposals during the period.

9.
Issuance and/or Repayment of Debt and Equity Securities, Share Buy-Backs, Share Cancellations, Share Held as Treasury Shares and Resale of Treasury Shares

The Group did not issue any equity securities, or exercise any share buy-backs, share cancellations, or hold or resell treasury shares. 

10.
Group Borrowings

Group borrowings as at end of the reporting period:

RM’000


(a)
Short Term borrowings


Secured



Bank Overdraft



    4,034



Trust Receipt




    4,064 



Hire purchase repayable within



12 months




       417
    8,515

(b) Long Term borrowings

Secured

Hire purchase repayable after

12 months




    1,505
    1,505

11.
Contingent and Other Liabilities


At the date of this report, there does not exist:

i. any charge on assets of the Company and of the Group which has arisen since the end of the financial year which secures the liabilities of any other person, or

ii. any contingent liability of the Company and of the Group which has arisen since the end of the financial year.

No contingent or other liabilities have become enforceable or are likely to become enforceable within the period of twelve months after the end of the financial year which, in the opinion of the directors, will or may substantially affect the ability of the Company or of the Group to meet their obligations when they fall due. 

12.
Financial Instruments with Off-Balance Sheet Risks


The Group is not involved in any financial instruments, which may have Off-Balance Sheet risk.

13.
Material Litigations

There are no material litigations in respect of the companies within the Group.

14.
Segment Information

By industry segments

Profit                Total Assets

Turnover
Before Taxation      Employed





  RM’000
       RM’000

   RM’000

31/12/2001

Telecommunications

   20,337
        2,582 

 43,138
Information Technology
   55,759
        6,673
           127,260


Investment Holding

       -      
             70

   5,795





   76,096
        9,325
           176,193
15.
Variance with Preceding Quarter

There were no comparative figures for the preceding quarter since the acquisition of the subsidiaries was completed in the fourth quarter of financial year 2001 (4Q01).

16.
Review of the Results
The Group achieved a turnover of RM76.096 million and profit before tax of RM9.325 million for the period ended 31 December 2001. Profit after tax and Minority Interest was RM7.038 million whilst earnings per share for the period was 11.73 sen.

17.
Material Events Subsequent to the end of the Reporting Period

There were no material events subsequent to the end of the reporting period in respect of the companies within the Group.

18.
Seasonal and Cyclical Impact

Results of the Group for the period were not affected by seasonal or cyclical impacts.

19.
Current Year Prospect

The financial performance of the Group is expected to improve in the following quarters due to the implementation of several projects. 

20.
Explanatory Notes on Variances with Profit Forecasts and/or Profit Guarantee

Not applicable as the Group did not issue any profit forecast and/or profit guarantee. 

21.
Dividend

No interim dividend has been recommended or declared during the period ended 31 December 2001.

BY ORDER OF THE BOARD

RIZANA MOHD DAUD
Company Secretary
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